SMDK CORP.

CONSOLIDATED BALANCE SHEETS

AS OF DECEMBER 31, 2007

ASSETS

Current assets:
Cash-and cash equiVvalEts oo s T S VRt e s
Accounts receivable, less allowance for doubtful accounts of
$0.1n: 2007 and $893 i 2006. .vuviivrvinnsivmimoiissimiasess dossaskissinss smsssvin cvosissssesine
] L) = S T T

Total CUITENT @SSELS........ivviiiiiiiei ettt
Property and equipment, N€t............coocveereiierienieec e
Intangible assBls; NBL. .. i soissm i oo s siarsessesaies Srerhinmmmennamaanss
Deposits and Gther iR s mranmissmnime s s T TS s tes

TOTAL ASSETS oottt en e

LIABILITIES AND STOCKHOLDERS’ EQUITY

Current liabilities:
Bank line 0L CrB AN s s o S o S N5 S b e e e m ammsmm e e ot
ACCOUNES PAVADI. c.smmimnems s dwis n s sam s s S v e s s s s

ACCIUE HADIIITIES ..oeeiiiiiii et e e e e e e s ren e e e e s naeeees
TN LOAIN ...cniiiriirieeiieee i ieeie e sabanaese s et e sessasbabasassessosensarssessssossasnsnsnnsannsessanses

Commitments and CONINZENCIES......coviiiiieiiiiieieree sttt ess et ere e e sasereensas

Preferred stock, $.001 par value; 5,000 shares authorized; none issued and
outstanding at December 31, 2007 and 2006 ........c..coveeveeverevieeieeeeeee e sere e

Stockholders’ equity:
Common stock, $.001 par value; 60,000 shares authorized; 26,885 issued and
26,785 outstanding at December 31, 2007 and 2006.........c.cccooveveveceeeecieenene,

Capital in‘excessiof par Value i imnnismnisimim e nissmise s
Common stock held in treasury, 100 shares at December 31, 2007 and 2006,

Acctimulated other comprehensive 1088: ...cminain g
Notes receivable from offiCers. ... unnnnmmummiimamimmiaasi i
Acenmulatedideficht . s s v S s T

Total stockholders® BBt ammiimvrm i s s e
TOTAL LIABILITIES AND STOCKHOLDERS® EQUITY ....cccccvvnunvevieinnnne

Note: Fiscal 2007 and Fiscal 2006 Balance Sheets are un-audited

December 31,
2007 2006
(in thousands, except
par value)
$ 919 $ 222
617 10,900
0 9,229
26 499
1,562 20,850
0 273
0 1,392
2,065 190
$3,627 $ 22,705
$§ 0 $ 7.082
1,353 7,717
926 1,043
2,955 4,522
5,234 20,364
27 27
149,482 149,482
(99) (99)
(202) (368)
(348) (338)
(150,467) (146,363)
(1.607) 2,341
$ 3,627 $22,705




SMDK CORP.
CONSOLIDATED STATEMENTS OF OPERATIONS
AS OF DECEMBER 31, 2007

Year Ended December 31,

2007 2006

(in thousands, except
per share amounts)

Revenues:

TG LF T A1 L $ 17,735 $ 44,026

Royalty income and license fees......c.oovioiiriiiieiie e 7,418 0

TOtal TEVENNEE .o irimm v i st e e i i s s s e s s sus 25,153 44,026

Cost of revenues:

CO5tOf PrOQUBT SA1ES:cuscuucmns o ssmmasoimsmis s iomss soo ek seodes s s dosbsssodrmisnsnnayia soaississ 20,447 39,623

Total Cost Of TRVERMEE s wmmsminais i P o e 20,447 39,623

GTOSS PIOTTE. .ottt et 4,706 4,403
Operating expenses:

Reseatch and developPment ... o maioiimisissimsassiimis st wiissimimiii 193 389

Sales and MAarketing........ooovveieiieicie ettt 766 1,705

General ' and admMIMISIAtIVE ... s smaisinssmimivist sosdssosismasssssaatvesisasassssss 6,509 3,874

Amortization and depreciation..........ccovioiiiiiiiii e 341 333
Total oD T At EXDENEEE wuriswnsuvyes w5 S0 b S SRR i 7,809 6,301
OPEIALINE JOBS: s irvisars v svssusuiss i v s s o S S W o B RS (3,103) (1,898)
Gain (Loss) on foreign eXChange ..........cooiiiiiiiiiiiicnceseee e (44) 17
ltifetestand other IEOME v rrmnrmrrr R T T TR 57 14
Interestand OthEr EXPENBEE «uoiussovusacsns v sssesssmhsus shshes b saeberassrebessekeis (1,014) (1,056)
LSS befOre INCOME tAXES 1.vvviiiieeriireiieeiirre e e e rnesreeeraee st e e e e s bn e s s e senessbaeenen (4,104) (2,923)
INCOME tAX BERETIL ...cvsiisamssimsimmmmmmvimsai s siaiesssivi e ssaivsesssasavss saise s gass 0 (1
oA L T T T — (4,104) (2,934)

Note: Fiscal 2007 and Fiscal 2006 Statements of Operations are un-audited



