SMDK CORP

CONSOLIDATED BALANCE SHEETS

AS OF DECEMBER 31, 2008

ASSETS

Current assets:
Cash and cash eqUIVAIENTS...........cc s
Accounts receivable, less allowance for doubtful accounts of
$0in 2008 aNd FO iN 2007. ..ottt sa e ss st ss e
INVENEOTTES.. ..ttt ettt a bbbt b ettt sse b e st s b e e sn st ba et senban
Prepaid expenses and other CUrrent @SSetS........cocvvreneneesnescse s

TOt@l CUITENE BSSELS ....oveeeceeee et sesss e sessss st ssssssesesssnsesesens
Property and eqUiPMENt, NEL ..o e sesssessesens
Intangible assets, net
DepPOSits aNd ONEr GSSELS.........veririrercrcre e

TOTAL ASSETS ..o

LIABILITIESAND STOCKHOLDERS EQUITY

Current liabilities:
Bank lineof credit..... ..o e
ACCOUNES PAYEDIE. .. ..o e
ACCIUE [TADIITIES .....ecvcveeceee e es
TEIM L OGN ...ttt ae bbb sa s s be e ebesaene st e e ebeseeneebeneeneseeneane

Total CUrTENt [TADIHTITIES ... e

Commitments and CONINGENCIES .......c.vuereerrrierereereer et

Preferred stock, $.001 par value; 5,000 shares authorized; none issued and
outstanding at December 31, 2007 and 2006...........ccccerurreererrerennersresssseesessssessesseneens

Stockholders' equity:
Common stock, $.001 par value; 60,000 shares authorized; 26,885 issued and
26,785 outstanding at December 31, 2007 and 2006............cccverrrerenerererenerererenenes

Capital in eXCesS Of PAr VAIUE .........cceirieiee s
Common stock held in treasury, 100 shares at December 31, 2007 and 2006,

Accumulated other comprehensive loss
Notes receivable from officers
AcCUMUIALED AEFICIT ...

Total StOCKNOIAErS' EQUILY....c.evveeeeererererie st se e
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY ...ccoverveererrerenen.

Note: Fiscal 2008 and Fiscal 2007 Balance Sheets are un-audited

December 31,

2008 2007
(in thousands, except
par value)
$ 81 $ 919
49 617
0 0
0 26
130 1,562
0 0
0 0
1,510 2,065
$1640 $ 3,627
$ 0 $ 0
334 1,353
559 926
3,208 2,955
4,101 5,234
27 27
149,134 149,482
(99) (99)
(6) (202)
0 (348)
(151,517) (150,467))
(2,461) (1,607)
$ 1,640 $ 3,627




SMDK CORP
CONSOLIDATED STATEMENTSOF OPERATIONS
AS OF DECEMBER 31, 2008

Year Ended December 31,

2008 2007

(in thousands, except
per share amounts)

Revenues:

PrOTUCE SAIES......cuceieceececte ettt sttt bbbt s s bbbttt et enans $0 $ 17,735

Royalty income and [iCENSE FEES ...t 0 7,418

TOAl FEVENUES ...ttt ettt bbb a st 0 25,153

Cost of revenues:

COSt Of ProdUCE SAIES ..ottt 0 20,447

TOLAl COSE Of FEVENUES ... seeeeseeeesesesssesee s esessesesessesssses s seesee 20,447

L1015 o] (o)1 1 TS TTTTT 0 4,706
Operating expenses:

Research and development 0 193

Sales and MArKELiNG.......ccovvveeiiree s 0 766

General and admMiNISEFALIVE. ...ttt et aens 779 6,509

Amortization and AEPreCiHION ..........cocu et es s 0 341
Total operating expenses 779 7,809
OPEIAEING [OSS......ciceeereereeireresee s ssssee s ssessassssessesesssssessesssessssssssssessenssns (779) (3,103)
Gain (L0ss) 0N foreign EXChange.........ceeeueveecieineneseeseses s ssssssssssssssesessesens 0 (44)
Interest and other income ................. 0 57
Interest and other exp enses (264) (1,014)
L 0SS DEfOr€ INCOMETAXES .....cecvuieerieesei e (1,043) (4,104)
INCOME taX DENEFIT ... 0 0
NEE LOSS e veeeeeeeeeeeeeeee s eeeeeeesseeeeeeeseeeseeesseeseessseee s s e s seesseeeesseeesseseeseeesseseeseseeesseeeessen (1,043) (4,104)

Note: Fiscal 2008 and Fiscal 2007 Statements of Operations are un-audited



